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Government Policy on FDI 4

Positive towards FDI

tforR&D




. Individuals and companies domiciled in the EEA enjoy the same rights
Open for Business as lcelandicto invest, own and operate

Individuals and companies domiciled in the EEA and OECD can
establish and operate limited companies in Iceland

Qutside EEA or OECD apply for permission from the Minister of
Tourism, Industry & Innovation



Open for Business

Sector Based
Restrictions

Individuals and companies domiciled in the EEA enjoy the same rights
as lcelandicto invest, own and operate

Individuals and companies domiciled in the EEA and OECD can
establish and operate limited companies in Iceland

Qutside EEA or OECD apply for permission from the Minister of
Tourism, Industry & Innovation

Fishing and Fish Processing
Energy — Exploitation rights, production and distribution
Aviation — Icelandic Airline Companies
Real Estate — Restricted to EEA
Cutside EEA apply for exemption to the Minister of Justice — new

regulation in place for real estate for business purpose or as a
private home.



Sector Based
Restrictions

Incentives-—
Investment
Agreements

Fishing and Fish Processing
Energy — Exploitation rights, production and distribution
Aviation — Icelandic Airline Companies
Real Estate — Restricted to EEA
Cutside EEA apply for exemption to the Minister of Justice —

new regulation in place for real estate for business purpose or
as a private home.

Regional Incentives available outside the Capital Area to projects that
fulfill certain criteria
Investment Agreement with Ministry of Industries and Innovation

Includes exemptions from residence requirements and real estate
restrictions

Income Tax ceiling of 15%, favourable depreciation rules, reduction of
various charges and duties etc.



Incentives-—
Investment
Agreements

R&D Support &
Tax Incentivesfor
Foreign Experts

Regional Incentives available outside the Capital Area to projects that
fulfill certain criteria

Investment Agreement with Ministry of Industries and Innovation

Includes exemptions from residence requirements and real estate
restrictions

Income Tax ceiling of 15%, favourable depreciation rules, reduction of
various charges and duties etc.

Tax credit for 20% of R&D cost

25%income tax deduction for foreign experts for 3 years
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Development

Empha5|s according to the Parllam» ry Resolution on FDI Policy:

Increase diversification Create value added mdustnes

Seek sustainable project% - Support R&D
logy | Extend the tax base

‘Support domestlc mdustrles




Identifying Niches ' "

VF ] |

§iE

v
i I s

-M

L| e Smences

Ishing and Seafood

. SeafoodCluster . Mariime

- .’..‘..‘

\BIQSJm[faI‘S“ - .

TS ey di\%k* :

' E:ngmeermg Data Centers

Palg

SaBRS
.!"

‘Clean tech=— %‘fﬁ “ g _ ;




for investments in quality
ices and destinations ,,{;,:;,\f ‘ 1,767,726

W TR \
A

) f(éfs'tiC’entrepreneurs seeking
investors/partners

Interest from foreign investors Re 1,261,93
and operators L

a.fi'-,—,-,z-}..lm pertant to work according to e 969,181

"~ thevision for Iceland as a tourist M g;,ﬁ

L ‘destlnatlon | g/ = 781016

646,921

540,824
459 252 l

2010 2011 2012 2013 2014 2015 2016 2017 2018

SOURCE: ICELANDIC TOURIST BOARD



ICELAND THE COOLEST LOCATION 10 YEAR DATA CENTER COST

Present Value of total capital investment and 10 year

FOR DATACENTERS |
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B & COST COMPETITIVE GREEN ENERGY

5 IDEAL CLIMATE FOR COOLING

“= RELIABLE CONNECTIVITY

INDEX WITH ICELAND =100

(@ SAFE LOCATION

GREEN ENERGY, COMPETITIVE PRICES, LONG TERM CONTRACTS
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The power of nature

Multiple Value Streams

The combination of multiple value streams from geothermal
powerplants provide the opportunity to create unique sustainable
inputs to diverse processes.

* Microalgae cultivation utilizing electricity, thermal energy and CO2
* Waste-to-value food processing based on geothermal heat

* Liquid fuel production using electricity and CO2

* Algae based cosmetic production

These are all examples of high value products being produced in

Iceland based on the full utilization of geothermal resources.

Aquaculture Greenhouses

Sustainable
societies

Food
processing

Thermal
energy

Electricity
generation

Responsible

resource use

Cold fresh
water

CO, from
power plants
Renewable

fuel
production

Waste-to-
value

Cogeneration

Microalgae
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Opportunities in Life Sciences

e Strong government support for
R&D and further investment

* Highly skilled and educated
workforce

e Extensive international academic
network

* Advanced health care system

e Access to rich population-based
data for use in e.g. clinical trials__

e Established Track Record '
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Filmin lceland
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